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Economic Disparity in China; income disparity
between urban residents and rural residents
Li Qiang
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ABSTRACT

In order to reject the idea of ‘equalitarianism’ twenty years ago when the reforming and
opening policy just began, Mr. Deng Xiaoping proposed a slogan which says: “allowing a
proportion of people to become the earlier group to be wealthy”. In accordance with this,
Chinese government set forth and adopted a series of policies rapidly. Although most of
Chinese has enjoyed income increases, there is growing separation in economic condition
between the rich and the poor. The objective of this lecture is to illustrate the income dif-
ference among the residents of urban and rural China.

The high-income class was formed during the last two decades and the private entrepre-
neur is the predominating example of this class, the National Association of Industry and
Business indicates that the average wealth of private entrepreneur is5. 27 million Yuan
RMB and the average annual income per person is 50,000-yuan RMB. The difference itself is
not the issue, rather to incorporate a reasonable stratification mechanism. But what should
the mechanism be? The debate of who should be the first to benefit from economic flexi-
bility continues since the Reform. Most say that those who contribute most to the econ-
omy, the society and the country should be the first to benefit. However, the reasonable
stratification mechanism should incorporate adhering to the law, fair competition and
product discretion.

A strong middle class in a developing China would provide economic stability and pre-
vent the polarization of lower and upper class societies. Middle class society is fundamen-
tal to long-term sustainability and bridging the gap between the upper and lower classes.



