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What Does a Surplus in Long-term Care Insurance Finance Tell Us ?

A Case Study on Osaka Prefecture

Tomonari Shibata™, Keiichi Yagihashi™, Yoshiyuki Shono™, Shuhei Hattori™
"'Local Governance Research Group, ““Kinki Health Welfare University,

" Assistant of Doho University, “‘Kyoto City

Since its implementation in the year 2000, Japan's national long-term care insurance plan was always in severe fiscal
situation. However, a significant systemic revision in the year 2006 helped reduce the rapid growth in spending of long-
term care benefits. As a result, many local governments experienced an improvement in long-term care insurance
finance. This paper examines the problems inherent in this situation.

We examined the situation in Osaka Prefecture as a critical case for investigating factors of surplus in long-term care
insurance finance. Specifically, we analyze ‘Fureai Osaka Koureisya Keikaku 2006’ or Planning for Osaka Prefectural
Long-Term Care Insurance Finance 2006. Results showed that the performance fell short of the projected amount of
benefits for services, which were considerably modified or newly created after the system revision in the year 2006. The
major reason is because the central government waited to announce the new basic guidelines concerning service delivery
to the municipalities right before the enforcement of the systemic revision.. Hence, the municipalities were not able to
fully conduct basic research and committee deliberations on the estimated amount of benefits. This paper discusses the
implications of the findings from the perspective of public participation.

Key words : long-term care insurance finance, long-term care insurance fee, long-term care insurance scheme, benefits

and burdens
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