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“The origins of Western Style Accounting in China date back a century.
Particularly, Western Style ‘Double-Entry Bookkeeping” and Financial Statements
were brought to mainland China by students returning home from studying abroad
in places such as the United States, Japan, or other countries in the early 20th

century.



In modern accounting, Financial Statements are made using the
‘Double—-Entry Bookkeeping’ method. Some of the technical words like ‘accounting,’
‘bookkeeping,’ ‘creditor,’ and so forth came to China though English books
translated into Japanese which were then translated into Chinese. In these cases,
many special Japanese accounting words were eventually adopted in China also.
Western Style ‘Double—Entry Bookkeeping’ and accounting standards support the
administrative activities of modern companies; however, these were not Chinese
intrinsic tools for business.

Thus, the question becomes, “What kind of process influenced Chinese
Accounting and where did they come from?” This question will be examined in
further detail from a historical point of view. In what follows, the origins
of Double—-Entry Bookkeeping Accounting will be introduced as well as accounting
standards deriving from the following three important Chinese books in
chronological order including: Bookkeeping of Banks; Pacioli‘s Double-Entry

<

System of Bookkeeping; and Introduction to Corporate Accounting Standards “.
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